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PRESS RELEASE 
For Immediate Release 

 

 

LPKR TO INVEST US$165MM FOR ADDITIONAL INTEREST 

IN SINGAPORE REIT. PLANS TO INJECT US$2B MALL 

ASSETS OVER 3 YEARS. 
 

  

Lippo Village, Tangerang, Indonesia 

Monday, 23
rd

 May 2011 

 

 

LPKR today announced that it has agreed to acquire additional interest in Singapore 

listed Lippo- Mapletree Indonesian Retail Trust(LMIRT) taking its aggregate holding 

to 29.5% upon completion and additional 40% of Lippo-Mapletree Indonesian Retail 

Trust Management LTD (LMIRT Mgt), the asset manager of LMIRT for a total 

consideration of US$165 million. 

 

The definitive agreements for the additional 9.02% were signed with Mapletree LM 

Pte. Ltd and Mapletree Capital Management Pte. Ltd  for LPKR through its wholly-

owned subsidiaries to acquire 97,853,918 units of LMIRT and 40% interest in 

LMIRT Mgt respectively.  

 

In addition, a subsidiary of LPKR has agreed to purchase 18.2% or 197,658,026 

LMIRT units from affiliate of Lippo, subject to compliance with all applicable rules 

and regulations. 

 

Closing of the acquisitions is anticipated to take place 21 business days from signing.  

  

Please see related press release dated 19
th
 May 2011. 

http://www.lippokarawaci.co.id/corporatenewsandevents/pressrelease/detail01.aspx?r

ef=67 

 

These strategic moves will immediately solidify LPKR's third and fourth pillars, 

Retail Malls and Asset Management respectively, and will put LMIRT and LMIRT 

Mgt fully aligned with LPKR's Lippo Malls Group allowing LPKR to carry through 

its plan to inject and facilitate US$2 billion of mall assets into LMIRT over the next 

three years. This will add to LMIRT's US$798 million mall assets it currently owns 

and build it up to US$4 billion in mall assets under management in 3-4 years making 

LPKR's third pillar, its Lippo Malls group a solid foundation along with its other 

foundations. 

  

 

 

 

http://www.lippokarawaci.co.id/corporatenewsandevents/pressrelease/detail01.aspx?ref=67
http://www.lippokarawaci.co.id/corporatenewsandevents/pressrelease/detail01.aspx?ref=67
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The transaction will also transform LPKR's Asset Management pillar into one of four 

major profit drivers(residential/townships, healthcare, retail malls and asset 

management) and boost its recurring income percentage even higher with assets 

under management of just under US$1.6 billion and well positioned to grow to US$4 

billion in 3 to 4 years. LPKR through LMIRT Mgt and Bowsprit Capital Corp. Ltd. 

manages two Singapore-listed REITS, namely LMIRT and FREIT (First Real Estate 

Investment Trust). 

  

"LPKR intends to encourage LMIRT's management to be much more focused to 

expand its retail malls portfolio to US$ 4billion over 3 years", said LPKR's President 

Director, Ketut B. Widjaja. "LPKR's strategy is to build and or acquire malls and 

inject the enhanced mall assets into LMIRT. This will enhance our fee income and 

recurring revenue".  

 

Occupancy of LMIRT's leased malls in first quarter 2011 has increased to 97.4% 

from the previous year's 86.7%. This positive trend is expected to continue as 

Indonesia's consumer base expands.    

 

LPKR recently announced record first quarter 2011 Revenues and Net Profit After 

Tax of Rp882 billion and Rp136 billion respectively for the quarter ending 31 March 

2011 on the back of strong home sales resulting from Indonesia's growing middle 

class affluence triggering greater demand for home ownership and rising 

consumption. 

  

LPKR's recurring income continues to expand and grew 20% to Rp471 billion and 

constitutes a solid 53.4% of the group's total revenues for the quarter. 

 

 LPKR is at the forefront of the unprecedented buoyant Indonesian economic growth 

with GDP of 6% CAGR over the last 5 years, declining unemployment, rising wages 

and increased urbanization.  

  

This is reflected by the Company's strong performance across all its strategic 

units. With per capita income surpassing US$3,000, residential/township sales are 

particularly encouraging, and unfulfilled demand for quality healthcare services 

further driving the hospital group's growth as well as in its retail mall activities.  

  

LPKR's businesses comprise Residential/Township, Retail Malls, Hospitals, Hotels 

and Asset Management.  

  

LPKR is listed on the Jakarta Stock Exchange with a market capitalization of Rp14.5 

trillion or USD1.7 billion. 
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------------------------------------------------- 
 

For more information please contact: 

 

Investor Relations:  

Mark Wong, Director 

mark.wong@lippokarawaci.co.id 

Mobile: +62816847054 

 

Corporate Communications: 

Danang Kemayan Jati, Head of Corporate Communications   

Danang.JK@lippokarawaci.co.id 

Mobile: +628557801299  

 

 

 

This press release has been prepared by PT Lippo Karawaci Tbk (“LPKR”) 

and is circulated for the purpose of general information only. It is not intended 

for any specific person or purpose and does not constitute a recommendation 

regarding the securities of LPKR.  No warranty (expressed or implied) is made 

to the accuracy or completeness of the information. All opinions and estimations 

included in this release constitute our judgment as of this date and are subject to 

change without prior notice. LPKR disclaims any responsibility or liability 

whatsoever arising which may be brought against or suffered by any person as a 

result of reliance upon the whole or any part of the contents of this press release 

and neither LPKR nor any of its affiliated companies and their respective 

employees and agents accepts liability for any errors, omissions, negligent or 

otherwise, in this press release and any inaccuracy herein or omission here from 

which might otherwise arise. 

 

Forward-Looking Statements  
Certain statements in this release are or may be forward- looking statements.  These 

statements typically contain words such as "will", "expects" and "anticipates" and 

words of similar import.  By their nature, forward looking statements involve a 

number of risks and uncertainties that could cause actual events or results to differ 

materially from those described in this release. Factors that could cause actual results 

to differ include, but are not limited to, economic, social and political conditions in 

Indonesia; the state of the property industry in Indonesia; prevailing market 

conditions; increases in regulatory burdens in Indonesia, including environmental 

regulations and compliance costs; fluctuations in foreign currency exchange rates; 

interest rate trends, cost of capital and capital availability; the anticipated demand 

and selling prices for our developments and related capital expenditures and 

investments; the cost of construction; availability of real estate property; competition 

from other companies and venues; shifts in customer demands; changes in operation 

expenses, including employee wages, benefits and training, governmental and public 

policy changes; our ability to be and remain competitive; our financial condition, 

business strategy as well as the plans and objectives of our management for future 
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operations; generation of future receivables; and environmental compliance and 

remediation. Should one or more of these uncertainties or risks, among others, 

materialize, actual results may vary materially from those estimated, anticipated or 

projected. Specifically, but without limitation, capital costs could increase, projects 

could be delayed and anticipated improvements in production, capacity or 

performance might not be fully realized. Although we believe that the expectations of 

our management as reflected by such forward-looking statements are reasonable 

based on information currently available to us, no assurances can be given that such 

expectations will prove to have been correct. You should not unduly rely on such 

statements. In any event, these statements speak only as of the date hereof, and we 

undertake no obligation to update or revise any of them, whether as a result of new 

information, future events or otherwise. 
 


